KUALA LUMPUR KEPONG BERHAD
(15043-V)

(Incorporated in Malaysia)

Quarterly report on consolidated results for the third quarter ended 30 June 2002

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

QUARTER
30/6/2002

RM'000
	
	PRECEDING YEAR

CORRESPONDING

QUARTER
30/6/2001

RM'000
	
	CURRENT
YEAR

TO-DATE

30/6/2002

RM'000
	
	PRECEDING YEAR

CORRESPONDING

PERIOD

30/6/2001

RM'000

	
	
	
	
	
	
	
	

	1.
(a)
Revenue
	611,509
	
	458,387
	
	1,768,522
	
	1,521,732

	
	
	
	
	
	
	
	

	
(b)
Investment income
	558
	
	897
	
	1,221
	
	2,036

	
	
	
	
	
	
	
	

	
(c)
Other income
	2,764
	
	4,933
	
	11,431
	
	16,532

	
	
	
	
	
	
	
	

	2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	88,023
	
	40,165
	
	272,220
	
	176,796

	
	
	
	
	
	
	
	

	
(b)
Finance cost
	(955)
	
	(657)
	
	(3,574)
	
	(2,709)

	
	
	
	
	
	
	
	

	
(c)
Depreciation and amortisation
	(23,047)
	
	(20,519)
	
	(64,499)
	
	(60,330)

	
	
	
	
	
	
	
	

	
(d)
Exceptional items
	7,622
	
	(1,932)
	
	1,194
	
	(55,703)

	
	
	
	
	
	
	
	

	
(e)
Profit/(loss) before income tax, minority interests and extraordinary items
	71,643
	
	17,057
	
	205,341
	
	58,054

	
	
	
	
	
	
	
	

	
(f)
Share of profits and losses of associated companies
	3,537
	
	1,557
	
	32,958
	
	9,957

	
	
	
	
	
	
	
	

	
(g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
	75,180
	
	18,614
	
	238,299
	
	68,011

	
	
	
	
	
	
	
	

	
(h)
Income tax
	(9,999)
	
	(167)
	
	(40,273)
	
	(12,063)

	
	
	
	
	
	
	
	

	
(i)
(i)
Profit/(loss) after income tax before deducting minority interests
	65,181
	
	18,447
	
	198,026
	
	55,948

	
	
	
	
	
	
	
	

	

(ii)
Minority interests
	(3,421)
	
	(3,951)
	
	(10,247)
	
	(12,260)

	
	
	
	
	
	
	
	

	
(j)
Pre-acquisition profit/(loss), if applicable
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
(k)
Net profit/(loss) from ordinary activities attributable to members of the company
	61,760
	
	14,496
	
	187,779
	
	43,688

	
	
	
	
	
	
	
	

	
(l)
(i)
Extraordinary items
	-
	
	-
	
	-
	
	-

	

(ii)
Minority interests
	-
	
	-
	
	-
	
	-

	

(iii)
Extraordinary items attributable to members of the company
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
(m)
Net profit/(loss) attributable to members of company
	61,760
	
	14,496
	
	187,779
	
	43,688


	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

QUARTER
30/6/2002
	
	PRECEDING YEAR

CORRESPONDING

QUARTER
30/6/2001
	
	CURRENT

YEAR

TO-DATE

30/6/2002
	
	PRECEDING YEAR

CORRESPONDING

PERIOD

30/6/2001

	3.
Earnings/(Loss) per share based on 2(m) above after deducting any provision for preference dividends, if any:-
	
	
	
	
	
	
	

	
(a)
Basic (based on 710,043,795 [2001 : 710,177,128] ordinary shares) (sen)
	8.70
	
	2.04
	
	26.45
	
	6.15

	
	
	
	
	
	
	
	

	
(b)
Fully diluted (based on __________ ordinary shares) (sen)
	N/A
	
	N/A
	
	N/A
	
	N/A

	
	
	
	
	
	
	
	

	4.
(a)
Dividend per share (sen)
	N/A
	
	N/A
	
	6
	
	6

	
	
	
	
	
	
	
	

	
(b)
Dividend description
	Interim dividend of 6 sen per share less 28% Malaysian Income Tax


	
	AS AT END OF

CURRENT QUARTER
	
	AS AT PRECEDING

FINANCIAL YEAR END

	
	
	
	

	5.
Net tangible assets per share (RM)
	4.77
	
	4.50


N/A - Not Applicable.

KUALA LUMPUR KEPONG BERHAD
(15043-V)

(Incorporated in Malaysia)

CONSOLIDATED BALANCE SHEET
	
	AS AT END OF

CURRENT

QUARTER

30/6/2002

RM'000
	
	AS AT PRECEDING

FINANCIAL

YEAR END

30/9/2001

RM'000

	1.
Property, Plant and Equipment
	2,108,342
	
	1,992,330

	2.
Property Development
	72,928
	
	69,711

	3.
Associated Companies
	520,926
	
	510,393

	4.
Other Investments
	63,251
	
	83,440

	5.
Intangible Assets
	17,955
	
	18,772

	6.
Goodwill on Consolidation
	32,038
	
	16,687

	
	2,815,440
	
	2,691,333

	7.
Current Assets
	
	
	

	

Inventories
	385,002
	
	366,498

	

Trade Receivables
	188,134
	
	149,107

	

Other Receivables, Deposits and Prepayments
	148,055
	
	104,365

	

Amount Owing by Associated Companies
	-
	
	60

	

Fixed Deposits
	388,790
	
	376,673

	

Cash and Bank Balances
	32,933
	
	50,086

	
	1,142,914
	
	1,046,789

	8.
Current Liabilities
	
	
	

	

Trade Payables
	105,483
	
	88,471

	

Other Payables
	162,891
	
	113,931

	

Taxation
	4,771
	
	9,929

	

Bank Overdrafts
	18,333
	
	19,621

	

Term Loans
	49,365
	
	93,116

	

Finance Leases
	53
	
	117

	

Proposed Dividends
	30,671
	
	46,020

	
	371,567
	
	371,205

	9.
Net Current Assets
	771,347
	
	675,584

	
	3,586,787
	
	3,366,917

	
	
	
	

	10.
Shareholders' Funds
	
	
	

	
Share Capital
	712,516
	
	712,516

	
Reserves
	
	
	

	

Capital Reserve
	1,157,185
	
	1,150,482

	

Capital Redemption Reserve
	10,385
	
	6,685

	

General Reserve
	14,337
	
	14,337

	

Revaluation Reserve
	53,345
	
	53,345

	

Retained Profit
	1,443,721
	
	1,304,161

	

Exchange Fluctuation Reserve
	56,141
	
	860

	
	3,447,630
	
	3,242,386

	
Less: Cost of Treasury Shares
	(13,447)
	
	(12,382)

	
	3,434,183
	
	3,230,004

	11.
Minority Interests
	113,072
	
	109,512

	12.
Deferred Taxation
	16,403
	
	15,465

	13.
Provision for Retirement Benefits
	10,667
	
	10,475

	14.
Finance Leases
	169
	
	207

	15.
Term Loans
	12,293
	
	1,254

	
	3,586,787
	
	3,366,917

	
	
	
	

	16.
Net tangible assets per share (RM)
	
4.77
	
	
4.50


KUALA LUMPUR KEPONG BERHAD

(15043-V)

(Incorporated in Malaysia)
Notes

	1.
	Accounting Policies

	
	The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September 2001.

	
	

	2.
	Exceptional Items

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter

30/6/2002

RM'000
	
	Preceding Year

Corresponding

Quarter

30/6/2001

RM'000
	
	Current

Year

To-date

30/6/2002

RM'000
	
	Preceding Year

Corresponding

Period

30/6/2001

RM'000

	Surplus arising from government

   acquisitions of land
	1,259
	
	16
	
	2,222
	
	638

	Surplus/(Deficit) on sale of investments
	2,626
	
	(1,673)
	
	4,480
	
	(1,518)

	Surplus on sale of property
	6,983
	
	-
	
	6,983
	
	-

	Relocation of distribution facilities
	(2,934)
	
	-
	
	(2,934)
	
	-

	Amortisation of intangible assets
	(257)
	
	(275)
	
	(762)
	
	(759)

	Share of associated companies'

   exceptional items :-
	
	
	
	
	
	
	

	
- Amortisation of goodwill
	(55)
	
	-
	
	(8,795)
	
	(7,710)

	
- Sale and termination of businesses
	-
	
	-
	
	-
	
	(42,001)

	
- Cost of fundamental restructuring
	-
	
	-
	
	-
	
	(2,784)

	
- Provision for diminution in value


     of investments
	-
	
	-
	
	-
	
	(1,569)

	
	(55)
	
	-
	
	(8,795)
	
	(54,064)

	Total
	7,622
	
	(1,932)
	
	1,194
	
	(55,703)


	3.
	Extraordinary Items

	
	There were no extraordinary items for the current quarter and financial year to-date.

	
	

	4.
	Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter

30/6/2002

RM'000
	
	Preceding Year

Corresponding

Quarter

30/6/2001

RM'000
	
	Current

Year

To-date

30/6/2002

RM'000
	
	Preceding Year

Corresponding

Period

30/6/2001

RM'000

	
	
	
	
	
	
	
	

	Malaysian taxation
	10,926
	
	2,294
	
	30,652
	
	8,543

	Overseas taxation
	(2,799)
	
	(669)
	
	75
	
	4,168

	Transfer to/(from) deferred taxation
	43
	
	(305)
	
	723
	
	(168)

	
	8,170
	
	1,320
	
	31,450
	
	12,543

	Under/(Over) provision in respect of

   previous years
	255
	
	(7)
	
	(208)
	
	15

	
	8,425
	
	1,313
	
	31,242
	
	12,558

	Share of associated companies' taxation
	1,574
	
	(1,146)
	
	9,031
	
	(495)

	
	9,999
	
	167
	
	40,273
	
	12,063


	
	The effective tax rate for the current quarter and financial year-to-date is lower than the statutory tax rate due principally to availability of unabsorbed tax losses and tax allowances brought forward to set off against the profit for the current period of certain subsidiary companies.


	5.
	Sale of  Unquoted Investments and Properties

	
	There was no sale of the unquoted investments by the Group during the current quarter and financial year to-date.
The surplus on sale of property for the current quarter and financial year to-date is disclosed in Note 2.


	6.
	Quoted Securities

	
	(a)
	Purchases and sales of quoted securities for the current quarter and financial year to-date :-


	
	Individual Quarter
	
	Cumulative Quarter

	
	Current

Year

Quarter

30/6/2002

RM'000
	
	Preceding Year

Corresponding

Quarter

30/6/2001

RM'000
	
	Current

Year

To-date

30/6/2002

RM'000
	
	Preceding Year

Corresponding

Period

30/6/2001

RM'000

	
	
	
	
	
	
	
	

	Purchase of quoted securities
	3,492
	
	5,403
	
	8,766
	
	14,165

	
	
	
	
	
	
	
	

	Sales proceeds of quoted securities
	16,615
	
	4,456
	
	33,018
	
	8,265

	
	
	
	
	
	
	
	

	Surplus/(Deficit) on sales of quoted

   securities
	2,626
	
	(1,673)
	
	4,480
	
	(1,518)


	
	(b)
	Investments in quoted shares as at end of the reporting period were as follows : -


	
	As at End

of Current

Quarter 30/6/2002
	
	As at Preceding

Financial

Year End

30/9/2001

	
	RM'000
	
	RM'000

	At cost
	
	
	

	
- Associated companies
	
156,322
	
	
156,322

	
- Other investments
	
69,205
	
	
88,876

	
	
225,527
	
	
245,198

	
	
	
	

	At carrying value less provision
	
	
	

	
- Associated companies
	
417,264
	
	
403,186

	
- Other investments
	
58,255
	
	
77,927

	
	
475,519
	
	
481,113

	
	
	
	

	At market value
	
	
	

	
- Associated companies
	
560,874
	
	
300,471

	
- Other investments
	
60,223
	
	
58,640

	
	
621,097
	
	
359,111


	7.
	Changes in the Composition of the Group

	
	On 27 April 2002, the Company completed the acquisitions of the remaining 30% equity in Sabah Cocoa Sdn Bhd ("SCSB") comprising 7,445,090 ordinary shares of RM1.00 each for a total consideration of RM9,628,834.  Upon completion, SCSB became a wholly-owned subsidiary of the Company.


	8.
	Status of Corporate Proposals Announced

	
	(a)
On 5 July 2001, the Company made an announcement to the relevant stock exchanges that its wholly owned subsidiary, KL-Kepong Property Holdings Sdn Bhd ("KLKPH"), entered into a conditional Sale & Purchase Agreement ("SPA") with Land & General Bhd ("L&G"), Clarity Crest Sdn Bhd and Key Century Sdn Bhd to among others, terminate an existing Joint Venture Agreement entered into between KLKPH and L&G on 8 October 1993.


	
	
All the conditions precedent relating to the abovementioned SPA had been fulfilled and the transaction was completed on 20 August 2002.
(b)
On 4 June 2002, the Company entered into a conditional Sale & Purchase Agreement with Tri Premium Enterprises Ltd and Goldring Services Ltd (collectively referred to as "the Vendors") to acquire the entire issued and paid-up share capital of Verdant Plantations Limited, a company incorporated in the Republic of Mauritius, comprising 3,159,000 ordinary shares of USD1.00 each for a total consideration of USD7,440,000.


The proposed acquisition is pending approval of the Financial Services Commission in the Republic of Mauritius for the sale and transfer of the shares by the Vendors to the Company.

(c)
On 26 June 2002, the Company entered into a conditional Sale & Purchase Agreement with Mentiga Corporation Berhad to acquire a 48% equity stake of the issued and paid-up share capital of Selat Bersatu Sdn Bhd comprising 4,800,001 ordinary shares of RM1.00 each for a total consideration of RM9,600,000.

The proposed acquisition is pending the approvals of the relevant authorities.


	9.
	Issuance or Repayment of Debts and Equity Securities

	
	There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares or resale of treasury shares for the current financial year to-date except for 200,000 ordinary shares which was bought back for a total consideration of RM1,064,440 in January 2002 and held as treasury shares.


	10.
	Group Borrowings

	
	As at the end of the reporting period, the Group’s borrowings were as follows :-

	
	As At End of

Current Quarter

           30/6/2002

	As At Preceding

Financial Year End

              30/9/2001


	
	
	Amount in

Foreign

Currency
	
	Amount in

Foreign

Currency

	(a)
Term Loans
	RM'000
	'000
	RM'000
	'000

	
Repayable within 12 months :-
	
	
	
	

	

- Secured
	41,329
	GBP7,077
	33,918
	GBP6,060

	
	505
	CAD200
	465
	CAD193

	
	646
	AUD300
	2,590
	AUD1,400

	
	-
	-
	49,350
	USD13,000

	
	42,480
	
	86,323
	

	

- Unsecured
	6,885
	Rmb15,000
	6,793
	Rmb14,800

	
	49,365
	
	93,116
	

	
Repayable after 12 months :-
	
	
	
	

	

- Secured
	613
	CAD242
	1,254
	CAD520

	
	11,680
	GBP2,000
	-
	-

	
	12,293
	
	1,254
	


	
	As At End of

Current Quarter

           30/6/2002

	As At Preceding

Financial Year End

              30/9/2001


	
	
	Amount in

Foreign

Currency
	
	Amount in

Foreign

Currency

	
	RM'000
	'000
	RM'000
	'000

	(b)
Bank Overdraft
	
	
	
	

	
- Secured
	7,820
	USD2,049
	7,679
	USD2,023

	
	4,829
	CAD1,911
	6,528
	CAD2,714

	
	-
	-
	2,232
	GBP398

	
	12,649
	
	16,439
	

	
	
	
	
	

	
- Unsecured
	4,208
	GBP721
	2,956
	GBP528

	
	1,476
	
	121
	

	
	-
	
	105
	HKD215

	
	5,684
	
	3,182
	

	
	18,333
	
	19,621
	


	11.
	Contingent Liabilities

	
	There were no contingent liabilities as at the date of this report.


	12.
	Financial Instruments with Off Balance Sheet Risk

	
	As at the date of this report, the Group does not have any material financial instruments with off balance sheet risk.


	13.
	Material Litigation

	
	There were no pending material litigation as at the date of this report.


	14.
	Segment Information

	
	Analysis by industry

	
	
	Turnover
	
	Profit/(Loss)

Before Tax
	
	Total Assets

Employed

	
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/9/2001

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Plantation
	697,818
	
	494,739
	
	146,776
	
	37,593
	
	2,093,355
	
	1,990,447

	
	Manufacturing
	604,149
	
	587,583
	
	49,581
	
	70,263
	
	678,669
	
	652,932

	
	Retailing
	451,060
	
	419,972
	
	3,422
	
	(1,241)
	
	374,493
	
	374,502

	
	Investment holding
	10,388
	
	14,714
	
	10,388
	
	14,714
	
	242,941
	
	186,211

	
	Others
	5,107
	
	4,724
	
	(179)
	
	(1,386)
	
	47,970
	
	23,577

	
	
	1,768,522
	
	1,521,732
	
	209,988
	
	119,943
	
	3,437,428
	
	3,227,669

	
	Exceptional items
	-
	
	-
	
	1,194
	
	(55,703)
	
	-
	
	-

	
	Associated companies
	-
	
	-
	
	32,958
	
	9,957
	
	520,926
	
	510,453

	
	Corporate expenses
	-
	
	-
	
	(5,841)
	
	(6,186)
	
	-
	
	-

	
	TOTAL
	1,768,522
	
	1,521,732
	
	238,299
	
	68,011
	
	3,958,354
	
	3,738,122

	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Analysis by geographical location
	
	
	
	

	
	
	Turnover
	
	Profit/(Loss)

Before Tax
	
	Total Assets

Employed

	
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/6/2001
	
	30/6/2002
	
	30/9/2001

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Malaysia
	1,102,939
	
	874,968
	
	182,674
	
	104,909
	
	2,459,190
	
	2,349,159

	
	America
	289,639
	
	283,794
	
	(1,491)
	
	(5,751)
	
	181,939
	
	183,212

	
	Europe
	171,541
	
	172,724
	
	(2,546)
	
	4,431
	
	295,806
	
	288,398

	
	People's Republic of China
	125,370
	
	129,942
	
	3,443
	
	3,377
	
	106,671
	
	98,830

	
	Australia
	28,223
	
	23,032
	
	4,055
	
	2,057
	
	31,797
	
	27,338

	
	Indonesia
	45,475
	
	32,809
	
	17,718
	
	4,401
	
	332,719
	
	276,157

	
	Others
	5,335
	
	4,463
	
	294
	
	333
	
	29,306
	
	4,575

	
	
	1,768,522
	
	1,521,732
	
	204,147
	
	113,757
	
	3,437,428
	
	3,227,669

	
	Exceptional items
	-
	
	-
	
	1,194
	
	(55,703)
	
	-
	
	-

	
	Associated companies
	
	
	
	
	
	
	
	
	
	
	

	
	  - Malaysia
	-
	
	-
	
	6,878
	
	475
	
	103,661
	
	107,267

	
	  - Europe
	-
	
	-
	
	25,063
	
	13,341
	
	366,632
	
	354,862

	
	  - People's Republic of China
	-
	
	-
	
	1,017
	
	(3,859)
	
	50,633
	
	48,324

	
	TOTAL
	1,768,522
	
	1,521,732
	
	238,299
	
	68,011
	
	3,958,354
	
	3,738,122


	
	Comparative figures in respect of the geographical locations in America, Europe and Australia have been reclassified to conform with current quarter's presentation.


	15.
	Variation of Results to Preceding Quarter

	
	For the third quarter ended 30 June 2002, the Group's pre-tax profit increased 9.5% to RM75.2 million when compared to the second quarter's results.  Contribution to the third quarter's higher profit came mainly from the plantation sector due to higher palm product prices.


	16.
	Review of Performance

	
	The Group for the third quarter under review registered a pre-tax profit of RM75.2 million which was 303.9% above the profit achieved in last year's third quarter.  The improvement in the plantation sector's profit is due to better palm product prices obtained.
For the 9 months ended 30 June 2002, the pre-tax profit of the Group was higher by 250.4% at RM238.3 million when compared to the profit earned in the same period last year.  This profit increase was due to higher plantation earnings as a result of favourable palm product prices and the absence of the share of any restructuring related exceptional charges by KLK's major associate, Yule Catto.


	17.
	Subsequent Material Events

	
	In the interval between the end of the reporting period and the date of this report, no material events have arisen which have not been reflected in the financial statement for the said period.


	18.
	Seasonal or Cyclical Factors

	
	The Group's plantation operations are affected by seasonal crop production, weather conditions and fluctuating commodity prices.  The business of its retailing sector is subject to seasonal sales.


	19.
	Current Year's Prospects

	
	In view of the current favourable palm product prices and the higher profit achieved to-date, the Directors are of the opinion that the current financial year's profit of the Group will be significantly higher than that of last year.


	20.
	Profit Forecast and Profit Guarantee

	
	The Group did not issue any profit forecast or profit guarantee during the current financial year to-date.


	21.
	Dividend

	
	(a)
	(i)
An interim ordinary dividend has been declared;

	
	
	(ii)
The amount per share : 6 sen less 28% Malaysian income tax;

	
	
	(iii)
The previous corresponding period :-


Interim Dividend
:
6 sen per share less 28% Malaysian income tax

	
	
	(iv)
The date paid
:
9 August 2002

	
	
	

	
	(b)
	Total dividend for the current financial year to-date is 6 sen per share (2001 : 6 sen per share) less 28% Malaysian income tax.


	By Order of the Board

	J. C. LIM

	FAN CHEE KUM

	Company Secretaries


22 August 2002
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